Transnmittal No: 91 LCM 29

Date: February 27, 1991

Di vi sion: I ncone M ntenance
TO Local District Conmi ssioners
SUBJECT: Proprietary School Reform
ATTACHVENTS: Attachnment | - "Proprietary School Reform Legislation”
not avail able on-1ine.
Attachment Il - Enrollnment Foll ow up Report - not

avai |l abl e on-1Iine.

Attached is a sunmmary of legislation which refornms the operation of non-
degree granting proprietary schools. This law, which went into effect on
Septenber 1, 1990, established newcriteria for the refund of tuition and
the enroll ment of students without high school or equivalency diplonas.
Stricter reporting requirenments, including information on student drop out
rates and percentages of students placed in occupations relating to their
course of instruction, are also part of this |egislation. Each proprietary
school will be required to produce an annual report by course of study and
such reports are avail abl e upon request fromthe school. See Attachnment 11
for a facsimle of such a report.

This information is being provided to assist enploynment unit staff involved
in the approval of client self-initiated training or districts interested in
devel opi ng financial or non-financial agreenents with proprietary schools.
In order to fully inplenment this legislation, the State Educati on Depart nent
has anended exi sting regul ati ons.

In addition to this State | egislation, Congress has enacted |egislation
which wll require an "independent assessment” of individuals seeking
federal financial assistance (Pell Grants and Guaranteed Student Loans)
for attendance at proprietary schools. Specific details regardi ng such an

i ndependent assessnent and its possible effect on the Job Qpportunities and
Basic Skills Training (JOBS) Program assessment procedures are not avail able
at this tine.
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As additional information regarding State or federal |egislation is
available, it will be forward to local districts. Any questions or conments
concerning this menorandum shoul d be directed to Joseph Capobi anco, Bur eau

of Enpl oynent Prograns, at 1-800-342-4100, extension 4-9287.

Gscar R Best, Jr.
Deputy Conm ssi oner
Di vi sion of | ncone M ntenance



